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Partl. The Strategic Dual System between Rural / Urban:

Double Supply for Primary Accumulation of State Industrializ
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China’s Major Institutional experience
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FFAL

SFAFAE M E S China is the only one biggest population country that

has long time social stability with no nation wide hunger among the 3rd world big
population countries

I&%mﬁxﬁﬁigﬁm%ﬁ%%EM?éi$@:mm@mﬁﬁﬁﬁﬁﬂu
JI AN SR TVAR” o [N 0 0 A B SSORE DAV AN 51 55, 33K
%U\Rﬁ%ﬂlrﬁ AL B B S LA S F Industrializations and their primary
accumulations caused negative externalities onto rural China: 1960—62 nation wide
hunger caused by more exploitation for local primary accumulations of re-
industrializations, also more export for paying back Russian debts for central

industrialization.
ERRNXT TR 2 o [ B IES AR Fi RSB DI BRIG R R . To oKL
AT B A SRS TNREH L g "I T D70 1k
HiFRiE22% N O, PLE T2 ERIEIT TR A 2]67% China carried out primary
accumulations and abandoned impossible agri modernization strategy by 1980’s
rural reform with regenerating traditional small households agri., then gained the
success of feeding 22% world population by 7% world arable land and 6% of world

water resource, and contributed to 67% of world poverty reduction

;til%‘ﬁﬁé’djﬁ%ﬂfj%i‘ﬂwﬂ%ﬁHﬁ%&%ﬁ/ﬁk”’“**@* P, G AR ], H R
TS TNAL B UG R 22 B Bo 199044 H%Iik%%ﬂbﬁ?ﬁ%ﬁ’]ﬁik%ﬂli?ﬁ 5K
BB RNV 35 B 7 B R AR 4 KR China keeps increasing
investment in the rural since 2002, to enlarge the 2nd capital pool for
sustainable development, because 3 dimensions of agrarian issues caused
by primary accumulation for Industrialization, absorbing more rural
resources by accelerating urbanization.



Dataset 6.1.1 Social Hierarchy and the Flow of Grain from Country to City

Managerial Self-Sufficient
Agricultural Farmerﬁ rai W
Laborer Tenant )% Tenant rents paid to urban Landlords
Farmer Agricultural Laborers produce crop for

Managerial Farmers, part sold to city
Tax paid to bureaucrats/gentry

Urban Landlords hire Servants/Artisans
Payment to Agricultural Laborers
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China is the only one
industrialized developing
country by internal primary
accumulation
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What China did: 1960-70’s rural
comprehensive reconstruction initiated by
gov., mobilizing surplus rural labor for
iInvestment into the state infrastructures
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Common Sense of Rural Institution
o RIS A T B 3 BRRFIE Major Institutional features:
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BH XM . Chinais the only one “continental country” that set up
the primary rural institution with “families’ land rights of equal
distribution inside the villages”, among these developing countries
with population bigger than 100 mn., as India/Bangladesh/Indonesia

— XM R AR 20T AL B D3Ik L H i (OGRS TE Ak
SR, D B 5 E K BOR R W E AR SCH) “BORIEM” AR [E 90
SN, TWBIBHLIE, # AR A X R IEAH BEAAR , (H X i
WA A It's the outcome of 3 times’ land revolutionary wars (the
civil war) in first half of 20th century, to have “political correctness” of
land institution as the legitimacy of “state building”, Mao/Deng/Jiang/Hu,
whoever be the political leader, must insist on unchanged policy for
satisfying the rural people. But, such insistences also created institutional
cost transferring to agriculture.
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Part 2. The Problems: Hardest Constraints of China’s Human Security
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Natural Resources

Constraints & Regional Gap
Enlarged

 The plain is only 12% of
total territory, so that
agriculture, industry and city
can only be hustled in
coastal areas and make
land/labor price go high...
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Bird View of China’s Economic
Landscape
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Uncertainty: Labour force prediction

Population Share to

between 15- total

59 years old, population,

mm %

1995 776.75 63.96
2000 822.62 64.29
2010 925.75 67.14
2020 940.70 63.45
2030 913.85 59.45

Sources: China statistical yearbooks
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F LG B3 T B Absolute number
of labour force will decrese from
2030

Hh I R RRIASE b ) R RT € A AT
2010-2020+F1Y[A] China will meet
the most serious un-employment
problem from 2010 to 2020

AK20FENRA T8N b 12, 7
AN HE CLE AR b LRI 3
Rural labour would remain as half
of the total population for next 20
years, so scattered farming will not
be comparative advantage in next
20 years
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Ratio of Employment Remains Low for Long Term

growth rate (%)
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The Growth Rates for GDP and Employment
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2NN . B g o Middle Class”
24 71 54.64 (2005) merging “Middle Class”....

Actual ~ Forecast
Rising inequality 10
The gap between rich and poor has risen in China, although ¢
more in urban areas than rural areas,

Emergence of lower
mddle-class segment

&
(G e’ prcent) 0 tmergence of upper-
40 = middle class seqment
National 60 Upper middle class
35 ($5,000-12,500 USD)
1 o
/
Rural 0
25
0 Lower middle class
20 Utan . (3,126-5,000USD)
20

| | | | 1 ,/
. Poor (<=3125USD)

080 1085 1990 1095 200 |, _
v e Mass affluent.
__'_'/’";'" &2%01’"25 000 USD)
Source: Ravallion and Chn, 2004, 0 | =

Global affl
LThe Ginl Index Is @ measure of income Inequalty within a population. 985 1990 1995 2000 2005 2010 mu%’ﬁa@ Ué?f;[
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Part 3. Basic Situation in Rural China
A Hb % VB 5 B B A8 S0 E B SRR B e MV IAR AL, Problems of

land resources limitation constrain the Agri Modernization

— SOEHRN P HNUULEE INRN2.1212; NI NAZEEINFI81L; RE 54 H
NITEEE N 85% | [%%169% Rural households number increased from
100 mn to 212 mn, population number increased from 400 mn. to 800 mn,

although the percentage of rural to the total population decreased: from
85% to 69% Iin the last 50 years

— KA #9964 UG 10 g B AL A Ak K& S, ML.3640 A, T
%k 1.2242. 23l Urbanization & industrialization reduced arable land from
136 mn. hr.in 1996.to 122 mn.hr. in 2006

— R MO P, 76%I14% {47 0.6 A kil Farm Size Decrease:
among these small household farms, 76% have less than 0.6 hr.



Comparative Ratio of Arable Land to

Labor Per Capita (& &yt i b 4 &)
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The main gap is dual system between urban & rural

RMB Annual Expenditure Per Capita
9,000

8,000 |
7000 —e— Rural

6.000 - —=— Urban
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Big China, Small Market’-- the consumption gap of autarkic rural/ modernized urban
slowed down both the domestic demand and overseas investment;
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Different Data of Poverty

Average annual income Population (mil.) %
. N ERIEI L (USD)
AN EEHH2.4%
Government data [ _g, ($0.165/day) 14.6 1. 1%
shows the poor
reduced to 2.4%
<75 ($0.2/day) 30.0 2. 4%
. B/]?*ﬂ?/ﬁ E@ﬁ (Gowv. criteria)
NTHEL0fE T
EWIEIEE <120 ($0.33/day) 90.3 7. 1%
International
standard shows
10 times higher LAV 3108 24. 5%
($0.33-0.66/day)
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Gross Fiscal Revenue & Expenditure/GDP, 1978-2005

—&— Gross Fiscal Revenue/GDP —#— Gross Fiscal Expenditure/GDP
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Part 4. China’s Alternative Policies & Experiments

o 20024 LA 5 U ) g e ORI OEL Institutional
building, Policy reorientation by the New Authorities since 2002

- EEBEITER
— Participation and state building for enlarging redistributive capacity

— BRI A A H M s o il

— Institutions of resource extraction & its interest distribution

— SEALBT I oA

— Institutions of risk reduction, conflict reduction & management
— R TR R S 2 AR R

— Readjustment of Central/Local and Urban/Rural

- R RS YRN

— New rural constructions for expanding domestic demands



RS BUR I, 199920074
Social policy for readjustment, 1999-2007

6 K< B3k new issued social policies

year

1999 | FHEBKJT & investment for developing the western regions

2002 | W TGAR basic security in urban

2003 | CFFA HMTARMBLROE . FERBTAURMN SIEE AR State policy focus
on rural issues, started rural tax reform, co—op medical service system

2004 | FFARANEEL . HER AR “ =it ” reduce rural tax, increase 3 kinds of
subsidies aiding agriculture

2005 | H BB AR AR, RS BN BN partially eliminated agricultural tax
& increased gov. investment for public services

2006 | IHHGHAEAL, HEH AR ZES AN SR PE AL R AR, 55 #F okt Wl
BEF 5 totally eliminated agri tax, comprehensive aid to agriculture,
eliminated rural educational fees for the western regions

2007 | ERERK XSHEE R, SR G, emEdt s, et R AR,

TFEEHEA T T 2 IR AR basic security and co—op rural medical services
for whole rural people, new rural finance policies

PRI i H CUHK 486 204% 200743 H 18 H A5 [ i3 1H R &2 &8s X




China will build up 2" capital pool K*ﬁﬁ/ﬁﬂ%ﬁiﬂﬁkéﬁ
O3 b O T B RS S A Number of rural people
Number of central revenue transfer to local receiving basic aid
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